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Translation of Auditor’s Report

Originally Issued in Arabic
AUDITOR'S REPORT

To the shareholders of Sekem holding for investment company "S.A.E"

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Sekem Holding for
Investment Company (5.A.E.) which comprises the consolidated statement of financial position as
of December 31, 2019, the consolidated statements of Income, Comprehensive Income, Changes in
Sharcholders’ Equity and Cash Flows for the financial year then ended, and a summary of
significant accounting policies and other explanatory notes, These financial statements  include
some subsidiaries that were audited by another auditor. These subsidiaries have assets and revenue
amounted to EGP 261 470 470 and EGP 68 107 067 respectively which represent 13 % and 10%
respectively of total consolidated assets and revenue of the group .

Management's Responsibility for the Consolidated Financial Statements

These consolidated financial statements are the responsibility of company’s management.
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with the Egyptian Accounting Standards and in the light of the prevailing
Egyptian laws, management responsibility includes, designing, implementing and maintaining
internal control relevant to the preparation and fair presentation of consolidated financial statements
that are free from material misstatement, whether due to fraud or error; management responsibility
also includes selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances,

Auditors' Respoisibility

Owur responsibility is to express an opinion on these consolidated finaneial statements based on our
audit.  We conducted our audit in accordance with Egyptian Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment
including the assessment of the risks of material misstatement of the financial statements whether
due to fraud or error. In making those risk assessments the auditor considers internal control
relevant to the company’s preparation and fair presentation of the Consolidated financial statements
in order to design audit procedures that are appropriate in the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by Management as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements.

Wahid Abdel Ghaffar & Co. trading as Baker Tilly Wahid Abdel Ghaffar & Co. is a member of the global network of Baker Tilly International Lid,,
the members of which are separate and independent legal entities

G



C bakertilly

WAHID ABDEL
GHAFFAR & CO

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial
position of Sekem Holding for Investment Company (S.A.E.) as of December 31, 2019 its financial
performance and its cash flows for the year then ended in accordance with Egyptian Accounting
Standards and in light of governing laws and regulations.

Emphasis of matter

Without qualifying our opinion, as described in Mote No. (33) of the accompanying notes of the financial
statements regarding subsequent events , the company management has no available information to
make disclosure about the effect of the subsequent event after the date of the financial statements on the
balance of assets , liabilities and the operation outcome on the upcoming period due to spread of the
coronavirus worldwide the outcome and the balance may change in material amounts on the next period if
the information is available to the management company . this will help the company detect the amount of
the subsequent events on the balance of the assets and liabilities.

DEL GHAFFAR

kertilly
(4 Ads! Ghaf@®) & Co.

Accountants and Consultants

£5

Cairoy April 5, 2020
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3, Cairo-Belbeis Desert Road,

El-Salam City. PO. Box: 2834 El-Horreya, 11361 Cairo, Egypt
Tel.: (+20) 2 265 88 124/5

Fax: (+20) 2 265 88 123

Hotline: 19792

Mail us: cs@sekem.com

Visit us: www.sekem.com

Join us: www.facebook.com/sekemgroup

Follow us: twitter.com/sekemgroup

Watch us: www.youtube.com/sekeminitiative

Subscribe to our newsletter: www.sekem.com/subscribe



